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PSC I NvI TES PUBLI C COMVENT ON PROPOSED EXTENDED AREA PHONE SERVI CE

The Public Service Comm ssion will conduct public hearings in M ssoul a,
Stevensville and Hanilton
on Decenber 9 and 10 to hear comments on US West Communi cations' proposals for
t el ephone extended
area service between the existing Mssoula calling area, Stevensville,
Victor, Ham Iton and Darby. Extended
area service expands local calling areas so that custoners' phone calls within
an EAS region will be local, not
| ong-di stance. However, | ocal phone rates in an EAS regi on nust increase to
recover EAS costs. US West
has proposed three rate alternatives under which EAS, if approved by the PSC,
coul d be provided to include
M ssoul a, Stevensville, Victor, Hamilton and Darby in one |ocal calling area.
The hearings will be held at the following tines and | ocati ons:
Hanmi | ton - Monday, Decenber 9, at 3 p.m, city hall ballroom

Stevensville - Monday, Decenber 9, at 7 p.m, Stevensville Hi gh Schoo
study hall.

M ssoul a - Tuesday, December 10, at 7 p.m in the Sentinel Hi gh Schoo
library, 901 South Avenue
West .

US West has proposed three rate options for EAS in the M ssoul a region
If the PSC approves EAS,
it must choose one of the options, or devel op an alternative.
Option 1 - Increase | ocal phone rates by $2.62 per nonth in all exchanges
in the state where EAS is
i mpl ermrent ed.
Option 2 - Increase |local rates based on the total nunber of lines in the
EAS region. Generally, the
nore lines in a region, the greater the rate increase. Under this option
M ssoul a, Frenchtown, Stevensville,
Victor, Hamilton and Darby custoners' |ocal phone bills would increase by
$3. 22 per nonth.
Option 3 - Increase local rates in indivdual exchanges based on the
nunber of additional |ines EAS
nmakes available for local calling fromthose exchanges. Under the four
alternatives of this option, the rate
i ncrease for Mssoula custoners would be snmaller than the rate i ncreases for
t he outlyi ng exchange
customers. The four alternatives are:
a) a nonthly increase of $2.36 for M ssoula custoners and $4 for
Stevensville, Victor,
Ham |t on and Dar by;
b) a nonthly increase of $2 for M ssoul a custoners and $5. 65 for
Stevensville, Victor,
Hanmi | t on and Dar by;

- nore - c) a nonthly increase of $1.50 for
M ssoul a custoners and $7.93 for Stevensville,
Vi ct or,

Hanmi | t on and Dar by;
d) a nonthly increase of $1 for M ssoul a custoners and $10.19 for
Stevensville, Victor,
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Hami | ton and Dar by.

According to PSC nenber Bob Rowe, last fall the PSC wote new EAS rul es,
based on extensive technica
and public comment. Now the Conmmission is considering a series of specific
proposal s by US West for EAS
wi thin seven major regions of the state served by US West, and al so for West
d acier (served by US Wst) and
the rest of Flathead County (served by PTI).
Rowe expl ai ned, "Most parts of Mntana have ' hub and spoke' calling
patterns. Generally, EASis
supported by custoners in nore rural areas (the spokes) who nust nmake many
| ong distance calls into nearhby
urban areas (the hubs). Mst opponents of EAS are fromthe urban hubs, who
nmake fewer calls to the rura
spokes, and are often less willing to have | ocal phone rates increase to pay
for EAS.
"The demand for EAS is custoner-driven. The Conmission's challenge is
to bal ance the interests of al
custonmers in a way which produces the best result for the whole conmunity."
PSC nmenber Dave Fisher said, "The bottomline in this docket is whether
or not ratepayers are willing
to pay a higher basic rate to replace the | ost revenue associated with EAS. |
encourage the public to take this
opportunity to I et the conm ssion know their opinions."
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